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Mr. TjcLi^BiADGE iwidreased the Senate ais. follows: • 

Mr. PbB8ib«nt : I trouble you so seldom, that I deem no apology neces- 
saiy for the short time I inteiid to occupy on the final pajssage of this bilL 
4j!atidemen ofti the other side tell us they will vote foi^ the. bill if* banking 
eoqmadons are included. The vote of yesterday, of more than two to one, 
rejccdng^siidhia propo^itKHi must, I think, satisfy them that there is no chance 
timt it can prevaiL - J hope, then, that those gentlemen who are willing to 
go ftMT the bill withr batildiig eorporations, that provision having failed, will 
now go for it for the s^e of those for whose relief it is intended. "I am 
aware that their votes are not necessary to the passage of the bill, but I would 
like U> 4see ihe. moral influenoe on the country of a united vote on this im- 
portant measure. 

In my j'udgmwt, it is idle to talk of including corporations in a bankrupt 
.llBiw, and; e¥^y e8!i^rt<to embrace them will only aid t^ defeat the measure 
itecdf. If it is dediiable that banks and other corporations should be sub- 
jected to a blinkrupt law, why not introduce a bill exclusively for them? .. 
Why encumber a bill for the relief of individuals with the controverted ques- 
tkm of ooipOiaUons ? Many are opposed, on princi^e, to including corpo- 
laJdaoB^ in a g^neml beoikrupt law. The honorable ^Senator from South 
OaordUna, (Mr; Calhoun,) with others, de^ms it unconstitutional to include 
»tfiem. No ooe doubts ih^ constitutionality of a bankrupt law for individuals. 
Why, then, shflU inSdividual^ be deprived of their constitiUional rights be- 
eaine corprnfoHons cannot be brought into an "Unconstitutional subjection to 
the ^pibvi^l^iis of a bankrupt law? Let these two classes of natural and arti 
ficiBi peosona rest on their own respective merits. Those who are in favor of 
iodwding CK>iporations sh^d submit to the will of the majority, and go io^ 
the l-ehef) of indi^duals, if corporations are oot included. It will be no satis- 
ftctory ansivr^t to that large aiid distressed portion of the community to say, 
we go agaiiist giving you any relief, beca.use the constitutional and other 
fieniples of gentlemen will not permit th^m to inchide corporations in the 
same law. 

Mr. Rmd^nt, corporations ought not to be included. They were never 
iDCladed in a* bankrupt law in any comhiercial community on the face of 
the earth. From the very nature of then: creation and their being, they do 
not cQtikt ivHthin the reasons upon which a bankrupt law is founded. The 
prinoipel 4egign of such a law, so fa| as the debtor is concerned, is, first,.to 
release the individual, if io; prison, from imprisonment \ secopd, to dischaige 
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the obligation of his contract; 'third, to exempt from execution hiis future* 
acquisitions, and to protect them for the future sustenance and support of 
himself and family. These objecti^ hhv4 no relation to corporations. They 
cannot be imprisoned ; the laws of the several States give to creditois am- 
ple remedies against them, and afrenhe" application of their assets towards 
the payment of their debts, corporations can have no care for the balance 
of an outstanding obligation. They can have no future acquisitions or 
families to provide for; therefore; the reasons for the law, ibs applicable to 
individuals^ hhve no application to corpomtions. 

Aside from this, I consider that such a law, applied to the tacnking institu- 

'trohsbrthecouniiy, would be most dis^trous in itsoonsequences. l4<woiuld, 

in the fimt place, cottflict with the proper control bf the several-States over 

in^itiitions of th^ir own creation, and under 't>hei| exclusive' jumdidion. 

^^h6se institutiorid are deemed, by tnany, an emanation of State' sovereignty, 

many of which are owned by the States^ and over which (he General ^Govern- 

'ment can exercise no control, and with which it can in no shape inieifen. 
In the second place,' it would be putting intolhe hands of courts and OGm- 
missioners of the General Government a dangerous power, by reason of ^^e 

^ toormous amount of the assets of ourbanking institutions^ Which would be 
subjected to such a law oii th^ instant of a suspension of specie payments, 
"irhe General Goveniment cannot manage prudently or discreetly siich difund: 

; at the arww-fewg-f A' distance at which it would be placed. It requifes the 
close inspection and near supervision of the^ States themselves to do it They^ 
are the best judges of what regulations are best suited to their, own linstiiti- 

* tions. They can best subject their courts- and their agents to that wholsome 
control, so absolutely necessary i6 the proper manag>ement and dtstribtitjoa 

' of the funds of Such institutions, when winding up their concerns. : The 
State of New York,' and I presume the remark is applioable to other. States, 
has a far better Bankrupt )aw for banks, than Congress can possibly pass ;. 

. ahdshe has, and does, administer it through the Chancellor and^ank(G4»n- 

. missipnei'd, in'finhely better than any law of Congress oan be atknipistiezed 
through -the tourts or agents of theGencfi'al Government ; In NewYfork^ if 
a bank stispends specie payments for ten days, itscotioemsare bt ondehand- 

' -ed over, on the complaint bf the Bank Gommissiener, to ibe Ghanee^or^ and 

I by him placed in the hands of a Receiver, and closed up with all oonvenient 
i3peed--having a due regard to the individual and public interest involved in 
its liquidation. The States, too, can best judge whether any interference on 
.iheir part will, at any time, promote the public interests. Thei^ may be 
xdses, as there have beeii before, where the Legislature of u State nlight deem 
it proper to interfere and suspend the forfeiture of a bank' charter, t This oc- 
curred ih 1897, after lhe suspension of specie pa]mf)ents by the baaks. ^The 
suspension wad brought on, at that^time, by causes* beyond Aeir contiDl. 
7hey suspended for the benefit c^ the community, dottheir own; and th& 



Legislatures of several States suspended the forfeiture of their charters, but 
did hot legdize their suspension of specie payments. The banks of New 
'York and elsewhei-ej'were, at all times, liable to prosecution for demands 
against' them, and to an increased interest on all demands made, which were 
not met in specie. The people had their remedy against them in the courts; 
*but, in riiy own State, public sentiment was so.strongly in their favor, that 
there Was scarcely an instance heard of to coerce them by prosecutions; and 
why were they sustained by public sentiment? Why did the Legislature, 
'before the expiration of ten days after their suspension, pass an act to relieve 
them from the forfeiture of their charters? It was because the publiic vdtee 
demanded it — not for the benefit of the banks, but for the People themselves. 
'Let us suppose that, on the occasion of the suspension of the banks in 183T, 
"throughout the tJnion, there had been in existence a Bankrupt laW^ forbanks, 
•what would have been the consequence? The People were 'indebted to the 
Ibanks to the amount of more than five hundred millidns of ddlars. A Bank- 
rupt law, operating upon the banks, would have forthwith put their concerns 
into the hands of commis3ioners to be closed up. This enomious amount 
must have been collected, or attempted to be collected, from their debtors. 
Judgments and executions must have gone against their property. That 
property would have been sacrificed for want of purchasers, and inevitable 
ruin w6uld have overtaken the whole debtor portion of the community ; etnd 
such disasteis cannot befal that portion, without aflfecting, in their conse- 
quences, the solvent portion also. An earthquake or a tornado, extending ies 
ravtiges over the whole country, could scarcely equal the destructive conse- 
quences of the operation of a Bankrupt law under such circumstances. It 
Was foV such reasons that the Legislatures, in 1S37, interposed; not for tha 
'banks, but for the People. But had such a law then existed, there could 
have been no relief. No Legislature could have interfered.* It would have 
heeh ^ unyielding as the bed of Procrustes, and the victim would have been 
lopped off, or stretched out to meet its dimensions. Such a time, though 
far distant, may arrive again. I am for leaving the banks, in such a crisis, 
to their own natural guardians, the Legidatures of the several States. Some 
hfeiVe supposed that they could get over the constitutional objection to inclu- 
ding banks, by leaving the law to the assent of the respective States. One 
moment^s reflection will show the unconstitutionality of this proposition, 
namely, that it would not be a uniform Bankrupt law, if one State should 
assent and another dissent I hope and trust, therefore, that the friends of a 
general Bankrupt law will not be deceived by this proposition to include 
corpbraiions. Such a bill cannot pass. It will be opposed, as it was before, 
l)y some of* the party which has constantly opposed any Bankrupt law, an^ 
"ibid great measure of relief will be again defeated. Let individuals claim to 
stand by tliemselves, and let corporations stand by themselves. They rest 
'On different principles. Let each class istand on its own merits. 



Sir, this extra session was called for the purpose of adopting measures for 
the relief of the present distressed and embarrassed condition of the country.. 
What measure would give greater/and more extensive, and more iostanta- 
nepu^ relief than the passage of a Bankrupt law ? Thousands and thousands 
of our fellow-citizens are reduced to absolute want from the eniban'assments 
in which they have been involved by the state of the times and the incubuB 
of debt which weighs them down, and which renders them incapable of 
doing any thing for their creditors, for themselves, or their families. I wiU 
BOif on this occasion, allude to the causes which brought these calamities 
upon us. I entertain my own views on that subject; but I will merely state 
that they were beyond the control of the ordinary means of prevention, and 
beyond the reach of the inost cautious foresight to discov^.. The prudent 
and the reckless have been overwhelmed in one common ruin ; men of am- 
ple fortunes have been brought to poverty, and those of moderate means to 
absolute want ; and the families of all looking in vain to their natural pro- 
tectoiB for the necessaries of life. They are thrown out of emplojrment, and, 
with the worse than iron shackles which bind them, they are incapable of 
earning a subsistence. There are estimated to be in the United States 500^000 
bankrupts, with an average of at least three persons dependent on each — 
making 2,000,000 of souls ground down to the eacth by the most hopeless 
.poverty— their energy, their ambition, their prospects^ for the present, destroy- 
.ed, their hopes for the future blighted. And for whose benefit is all this 
misery inflicted on two millions of human beings ? Is it for the benefit 
of the country? Does the country profit by this paralysis of the most enter- 
prising, intelligent, and active portion of the community? Is the countiy 
benefited by the prostration, nay, the. almost annihilation of the productive 
labor of her citizens, and by the consequent debasement of morals, which 
follows the' want of employment, and the destruction of every motive to 
ambition ? Or is it for the benefit of the creditor, that this ruinous and de- 
basing state of things must continue? What does he expect to gain from, it? 
Is there any sadsfacCion in holding his debtor in eternal bondage? Does it 
give him any pleasure to behold the helpless and hopeless condition of his 
wife and children ? Is there to his ear any music in the cries for bread,'Which 
go up from lisping infancy and tottering age to those who can give them no 
leiief ? Does he derive any consolation from the prospect of ignorance and 
«rime which are the inevitable lot of those who have not the means of edu- 
cation and of moral culture? Or is there any gratification in oontraating his 
own proud elevation with the miserable victim that he has ti-ampled under 
foot? No, sir, no ; none of these things: I will not permit myself to be- 
lieve, that a creditor in humap shape can entertain such fiendish feelixiga, or 
be actuated by such^base motives. What, then, is the cause of his opposition 
to a Bankrupt law, which shall restore once more to light and life this lost 
and desponding portion of our citizens? It is the reluctance to cancel ao 



Mligftlion which is the seemifig repr^entative of pioperty. If is ih6 Vagiie 
and undefined hope of realizing something out of nothing. And instead of 
taldng the debtor's estate, and applying it, as far as it will go, he holds hhn 
in hopeless bondage till there is nothing left to apply. He cannot realize, 
that his interests are prcnnoted by letting loose this laige portion of the- ac- 
tivitjT, energy, and enterprise of the country. He caimot perceive that he iar 
thereby enabling his debtor to become again one of his best customera, and' 
t6 make up in new- profits, \mi&^ a prosperous state of the countiy, the los^' 
he has sustained. ^He cannot see, that by a liberal and enlightened policy, 
he may hereafter, in some instances, receive the amount of principal and 
niterest due him. Mr. President, if the creditor cannot see- these things, it is 
high time that Congress saw them for him, and corrected the obliquity o^hie 
vision. It is with some a cronic disease. The prejudices on this subject are 
of the most inveterate character. They have been wearing away gradualfy 
but slowly from that period in Roman history when the body of the debtor 
was divided amongst his creditors, down to our own time, when he was 
merely put in dose confinement, with nothing to subsist on but the charity 
ofi ftiends, for the laudable purpose of enabling him, in that hopeful condf- 
tion, to efurci Enough to pay ^e demand for which he was imprisoned! 
••* Shut out from the common air, and the common use of his own limbs,'* 
he was made to ** drink the baleful cup of grief, and eat this bitter bread of 
misery.*' Thai relic of barbarism, in my own State, as well as in most 
others, thank Qod^ is ** expunged'* irom the statute-book, never to disgrace it 
again. *nre same prejudices were encountered in adopting the nbn-impri'si 
omncint act, in my own State. I was then in the Legislature. Our tables 
groaned with remonstrances. We finally ^cceeded in abolishing imprison^ 
ment in regard to resident, but not in regard i^ non-resident citizens. A few 
years elapsed ; public sentiment became so changed on that subject^ that the 
imprisonment of non-resident debtors was abolished by a unanimous vote of 
both Houses. Such 0ould be the result, after experience^ of a well regula- 
ted ^Bankrupt law. • ' 

I' then ask, Mr. Presidwit, what more important measure of relief we have 
before us? A National Bank, it is believed, would give us a uniform cur- 
rency, regulate the exchanges^ and aid in reviving the business of the coun- 
try. .But 4is would be for the benefit of unembarrassed creditors, aiiid not 
for hopeless debtors. Give to one class a uniform currency, and to the other 
a uniferm bankrupt law, and whilst you are reviving the business of the one, 
I beg you will not neglect to revive the hopes of the oflier. Of what avail 
are ail your measures of relief to this unfortunate, portion of our citizens, if 
you do not give them the only measure by which they, too, can take the 
tide of prosperity at its flood, which may once more lead on to fortune. 
What interest have they in your great measures of relief for the countiy, if 
those measures are to widen the distance, and to make an impassable gulph 



b^tfi^e/sa l|)e^ and tbeir iprediior^? , T^^y woulid prefer .^iat thiogB reipam aei 
th^y axe, rajtber than xelievq one poilipa of Xhe jconuxiuiuty; ^t ^e exp^qse of 
aD^)(l^r,< .Such.is th)^ fpelipg thaX exists, aqd yot^ can have ao stronger eyi- 
denpe of the nec^i^ity of th^ measure I 4m; advocating, ths^. the £a^t that 
su<^.^ feejing does eadst . It shows that. the "times ^e o^t of joint'^-^tjiait 
o\ir:ayfste(qi does not equally protect the rights of all-wmd that these c^ashing^ 
and jarring fe^elings are the ejects of an iU-tialanced, <^ an unjust, and uao- 
qu^J operation pf our laws. I insi^,. therefore, if one measuri^ of relief pught 
to have precedence over another, the bankrupt law pught first to claim -our 

attention. 1 .it 

What, then,. Me* President, is the duty of Congreps on this subject? ir 
is:m PASS A GENE^Rju. Ba:^i^^upt law at the pjt^s^T session. . I con* 
aider this a duty irnppsed uppn Congress by the Constitution. Th^ power is 
eacp^^ssly granted; and it was never. intended that th^spowef, , which j is eicea:- 
ifised in eyery commercial community, should lie, dprnaant here., It haa thua 
lain for the last forty years, because Congress has neglecte4 to .do its duty to 
the country.. - It i^ high time w,e ar9used frpm our lethargy;, and rely, uppa 
ij;, if we do not wa^e up to the consideration of ihis great subject, the Peoplo 
will,,^re long, disturb our, plumbers. They are wide a\^ake jU? it, .and ar^ re- 
solved thatit shall not rest till the injunctions of the Qon^Utution ^^ obeyed-. 
I have said this po.wer was not intended to ,lie dormant It was a power 
originally possessed by the respective Stales. When they declarpd themselves 
independent of Great Britain, they:|3ecarne ppsses^ed of all. th^e powers ojf frejft 
and independent sovereignties. The power to pass a bjankruptjaw is an at- 
tribute of sovereignty. On tbpir separation ftom theipothe^ country^ thej 
became vested with that power as fully and as amply as it was and is poe- 
jsessed by Great Britain, .an4 had thej^ not parted with it, it would have re- 
mained to be exercised, to theTbne extent that it is exercised there. The 
States, however, granted this P9wer to Congress, for the mere purpose of 
having, under our confederated Government, a imiform system of bank^uptcy^ 
It was given for that purpose, and for that purpose alone. And we now have 
this.anamoly,in our system of Government, namely, the existence of a power 
to pass a bankrupt law, which the States would i^xercise if they could, and 
which the United States could exercise if they would,. The result thus far 
is, that Congress will not do it?, duty, and the States cannot do theirs to their 
own citizens. I. maintain, then, that Congress is^ bound to exercise thii 
power, or that jit be ceded back, to tl^e States. The first is an easy proposi- 
fdon, and we thereby carry out the intention of the constitution, viz* to make 
the law uniform^ whereas^ we can all readily foresee the dijKculty in procuring^ 
an ameridment to the constitution, for the purpose of ceding the power back 
to the States. There is, thei^L, practically, but one way open to us^ and thai 
J3 the action of Congress withput delay. 

There is no limitation on the action of Congress, except that the law abiB 



be iMffarm. In aU q\\\eT wffpects, i{ possesses ;the same power, and to the 
dune e«[teiit, that (he States possessed it before the adoption of the Coostitu* 
doD) or thot.Gr^t Britain now possesfi^es it There need be no difl^uity, 
therefpreySifich as some have imagined^ that the law should bi^xonfined to 
naerchants and traders. That was oiiginally the law in Er^gland; but it has 
been extended, from time to time, till it has come to ei^i^race almost everj 
class, ipd the proposition now is, .in Eif gland, to -adopt the . broad prinpiple^ 
that .whenever any person will, in good faith, sunender all. l^is property for 
the benefit of his creditors^ he shall be dischaiged from his debts. Th|s ia 
the true pnnciplC) &nd the one which ought to be adopted here. * 

A Bankrupt law should not only be applicable to all classes of the com- 
oiunity, on. the surrender of all property for the benefit of creditors, b^t it 
should be ih& permanent ,law of the land. A temporary enactment wiU not 
meet, the case. It should be without limitation of time. . A Bankrupt law, 
in a con^merci^ community,, is one of the most important features in a sys- 
tem of .political economy. Experience has shown, and every well-balanced 
and reflecting mind perceives, that it contribute^ most essentially to the well* 
l>eing and prosperity of every State or community where it exists. It^keep^' 
in constant empl^ment the activity, eneigy and enteiprise of the ^hole 
people. The productive labor of no pcHlion ,is lost to the copntry. It pre* 
vents the paralysis and moral debasement which must follow the incant of 
employment, and the consequent contracting of idle and dissolut^.habita 
T9 accon^plish these endsj^ it must be the permanent law of the land. One 
j[reat epror^ heretofore cpmmilUedy f^.^^ ^ills which haye be^n introdijiced on 
this subject^ has been the limitation of the operation of the act^ to.,a l^ir 
years. If suclji a bill shotdd pass, what wojild be the effcjct ? Whjf .^ous- 
ands jivould rush in to ta|pe'tne be]|;iefit of it because qf its limitation. .; Thej 
would say to thepas^lves, now is the opportunity to free ouF8elves:pf our 
burdens; and by the limitation of the. act, if we, do pqt avail ourselves of it 
now.^ we shall not have the opportunity hereafter; This rush, thus caused 
hy the limitation itself, would render the act unpopular, and a half a centur 
i^ mi^ht elapse before there wouft be an attempt to try the experiment agaii«» 
Whereas, were the law unlimited, thousands would, probably, work their 
way through their embarrassments, rather than take the benefit of a Bmik- 
rupt law. Its popularity, therefore, as well as its utility, depexids on its be- 
ing the permanent law of the land. 

Under such a Ui\fr,.tbe tr^-nsactions of society would cpnfoivn to itj^ credA^ 
would be given and debts created^ in reference to it. Nothing woul^ ten^ 
90 ihuch to repress inordin^e credit ai?, such a . law. . The creditor wodd 
look not only to the means, bpt to the character,, integrity, moral and indu^ 
trious habits of his debtor, at the time the credit is given, and would rely on 
that combined capital for eventual payment of the debt, instead of the vagu^, 
UDdefined, and delusive idea of recovering his demand by holding )m deto4y 



in eternal bondage. And the debtor, if he found hiinBelf, ftom nnf orc a ce u 
causes, in embanassed and fafling circumstances, beyond his abilky to eatri- 
cate himself, would fordiwi& smroider all his propeity for the htste&i of his 
creditors; and whilst he thus reheved himself fiom embanasameDt, would 
give to them a dividend beyond any thing diey could expect fiom i^eepiag 
him in a perpetual state of vassalage. Itisinv2dntoexpectpaym«it,wfa^e 
the means to pay do not exist It is eqfually vain to antidpate it firom 
the earnings of a debtor, where the atnlity.to earn is taken away fiom him* 
A master might as well ibackle the limbs of his dave, so Aat he coold 
neither walk nor woilc, and then bid him labor, and hnng him the fimts of 
thatldbor. 

Such a law, though it be pemianent, would still be drfectrre. Any law 
we can pass on this subject will have defects, and probably great defects* 
It results from the veiy nature of our institutions — fiom our complicated sys- 
texn of government But this should not deter us fiom making the experi- 
ment Experiment did I say? It is only an experiment in refer»iGe to &e 
jfbnTt of our system. It is no experiment so f»r as relates to us as acommer;- 
cial and business community. The experience of the civilized worid has 
justified and sanctioned it every where else, as essential to its prosperity and 
well-being. We should not, therefore, cavil about the details of a bill; The 
great object is to pass the law, and afterwards cure its defects, by subsequent 
I^islation, as experi^ice shall point them out This is the only way to per- 
fect the systeih. But if the law is to expire by its own limitation, we en- 
counter bSI the evils of a defective law, and unpopular, perhaps, because de- 
fective, without an object or an effort to amend it The non-imprisomnent 
few in my own State encountered the same prejudices and the same difficul- 
ties. * It was very defective when it first passed. Those defects were cured,. 
ftoai time to' time, by subsequent legislation, until the ^stem has become 
what its best fiiends could desire, and has received such evidence of popuTar 
approbation, that no public man would be found bold enough to attempt its 
repeal. Such would be the operation of sLBankrupt law on the principles I 
have indicated — and such wouM be the manifestation of pubhc sentiment in 
lite fav<». 

Kbr. Presid^it, imagination can hardly depict the salutary efiects of the 
passage of a bankrupt law at the present session of Congress* We may talk 
of other great measures of relief to the country ; and if we succeed in passing 
t&em, they wiH be incomplete, unsatisfactory, and, to a large portion of our 
^ow-citizens, urrjust j without this, to them^ the greatest of all. By the 
«l0ier ineasures you enable those who are now in prosperous circumstances 
id increase their prosperity, whilst to those in adversity you are adding to 
Aei^ burdens, already too grievous to be bome, the weight of a cheericss, 
iM>peIess, endless insolvency. By a bankrupt law you at once give to the 
^•eotintry the full b^efit of the intelligence and enterprise of half a miujok 
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t>f its citizens, and you relieye ftom distress and absdiite want at ieast a mix^ 
uoN AND A. HALF mot0 of those who aie d^^eadent on tbem for Support. 
To ^tUgbtened) patriotic, and humane legislators is nDt.tlysia conaideFaiiQn 
"worthy of their s)niipathy as well as their patriotism ? The country, and the 
whole countiy, ier deeply inteiested in thii^ great question* , As a mere ques- 
tion of poMtical eccmomy, it stiKwigly appeals to our judgments •as well as to 
oar^ense of justice. Who mil ui^ertake to estimate the los§i to thenaiian 
of the inability of five hundred^ thousand of its citizens to ohtain by th^ 
labor a oompetenl support for themselves and &milies? An ioahiiLty pro- 
duced by. reaso^a of the creditor's execution being suspended over their heads 
and ready to take iirom the helideasness of mfancy and. the decrepitude of 
age the very suatenance which has been provided for tl^ir support:? Under 
such cirounustances men have no courage, np ambition to labor. ;They soon 
sink into a state of indolence, if not intemperance, and eventuaHy t^opele^ 
despcmdency. They can earn nothing for themselves, nothing Tor their 
families, nothing fot their creditors, and can add nothing to the gei^ral sto(^ 
of psnductive industry which makgs up the wealth of a naticHU ' Allowii^ 
the unemployed labor of the estimated number of bankrupts* in the.Ui]ited 
States to be worth the smallest compensation, there would be a daily loss to 
the nation that startles the imagination. But this is not all. When freed 
ftom the ahiacklea that4)ind them,. their tabor is not to be estmated by the 
onfinaxy standard of day labors A^ a class, they are the most i|M^gent and 
enterprising in the comanmity. They ai>e the men that,giv^ employment to 
labor^--4hat pioneer in theenteiprises of commerce and manufactures, as W€^ 
as in mechanical and . agricultural pursuits^ In this viewj their enterpi^ 
and their labor, when free .to act, csiixnot be measured by the^^rdinary. stan- 
dard. You. can only estimate it by the increase of the sajjs wlv4}i,waft pr 
of the steam whiph propels your oonlmeroe to distant shores^-^hy^ the privafe 
and public edifices whkh adorn yolti oities and villages throughout tbe coun- 
try^^by the growth of youc manuHetctiiring ^st{|,bliBhmen^) which furnish a. 
home market far suirpassing any foreign maiket. for the products of your 
eoil-^by your internal improvemeiats, your canals,; which bear your domestic 
commerce on their bosom, and your railroads, which; caoy with alnupst the 
celerity of thought your citizens to tiie most distant points. Yes, Mr. Pre- 
sident, these are the men to whose: enteiprise you are asked to give scppe— 
whose talent you are requested to ifelease from the bondage under wfa^]^ it 
labors, that they may once more bound into light and life, and repairy by 
their activity and unfettered itoeilgy) the loss of fortunes os weU as theilgss of 
friends^-that they may have: the opportunity to add to the stock of our na- 
tional industry, and. ccin8e(|uently to our national glory. Tbe^.haKrebeen 
overwhelmed by the calamitous state of the times, without £^t on their 
part; by the operation of causes agains^ which no prudence could guard and 
no foresight provide. The whold nation is interested in, thieir leliease. The^ 
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int^rfesifl of evei^ pdrtion of the country are reciprocal. Kentatky and Vir- 
-^hia, wkH no affirmative feeling in favor of a tmnknipt Iscw^are neveriheleas 
Indirectly benefitted by its operation in Mississippi and New Yoi-fc^vrhere it 
is deeded, and so of every State iii the Union, whether its opeifatlon w^ithin 
-it^'<)hvn bbrders wo^ld be particularly felt or not. Above all, we are bound 
■to li^en to the cries df agfed parents and of helpless women Jand children, 
^^hich are borne to us on every breeze, imploring us to grant reSief to those 
who dre nearer and dearer to them than life, and on whom thfeir sustedunce 

' • L _ 

«nd support, and perhaps their lives, depend. Do not drive these men from 
their families, arid ai^ eixiles from thdr country. Thousands have already 
^dlie td the young Republic on our borders, wrth the hope of providing for 
^the fkmllies which they have left behiild, ahd for whom, under the rigor of 
^bur Isiws, they could thfeke no prbvfeion here. It is a forced and involiintary 
^xile.'^s they left tkey cast a "longings lingering look behind," and are 
ahiidus tb return again to their native land. This is'^no " fancy sketch." 
i speak froih personal knowledge in sdme cases, and from the best inclina- 
tion in othete. You arte driving frdm their country and their hnmes seme of 
your most valuablfe and useful citizens, to lake their permiment aWde in a 
land of stmiigers, unless induced to remain or to return, by the passage of a 
^ankrupi liaw. 

I have sometiihes heard it said that the new States have no intere&t in the 

5^sage olf i^uch t. law. This is a great mistake, and results froiln a narrow 

or iiiC<n!MSiderate vieW of ite^ effects. Aside frdm its general and beneficial 

influence oh the whole Union, those Stated will derive a pepttli^r benefit 

^om it; It will send to them som^ of the most active, enterprbihg, and en- 

-teig^etlc feitifcens fVoin th^ old States-^^itizfens who will rank aoioxigst the very 

'1t)est of their population, for they hold that jank at home, and who will cost- 

'tribute %k much, if not 'more, tA the advancement of the pixwperity of those 

^Statesthan any other equal number tdio may plant themselves <i^h the 

'broad itieams'and ektended prarics of the "far West" After sdrreudeiing 

•their' pr6pl^y for (he benefit df their creditors, under a baisknipt law, many 

'^1 nfoftbe able to command sufficient capital to commence biismesB anew 

-on the spot which wsa the scene df their misfor(«n6s, but by the aid of 

^ends will be enabled* to gather up a moderate asnonilt to commence the 

wdrld again in that region, where small means become gi'eat, by the manner 

iti Vfaich nature has ;^rovided a reward for intelliiifence, industry and edter- 

-prise. 

 It-&, however, <)bj^cted, by '8onfiecreditora,thbt a debtor should ii0t:be<SB- 
'<^<iharged frdm Aie oUigeition of his contract, except by paymemt stnd satisfac- 
"fidii of the full amount. This is true, if he h able to pay ; but if he has 
^not ^t, and cannot get, the meanis to pay, it is in vain to expect aiiiy benefit, 
leither to debtor or creditor, by holding him in bondage. On the contrary, the 
mteresfs of both -tie |»omoted by his dSKhaige. Ofeditors are banning to 
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Viadorstand AbfB priuoii^e. Hea^tce it is, that, you fiod amongst tb^ pfjti^^ns 
for « ^^k^pt law sqiine Cjf ]^e weaUhjiei^ fMid laige^t creditor?. TJiJ9 ifi |^i,ie^ 
io a great ei^ei^t in the .cijty cff Ijffiw y odk. l^is alp^ost univ,^is^y. true iJlt 
thi^ ^< g9od old town oC B^Qstc^." I r^ret that the creditor ]>ort|pj^ of Jfpw 
York i|i 4?!0t ^najly unanimovw. ^e h?ive ftoipji ,lhat " ComrnerciaJ E^ijif^ 
ui^a" afe^Y^ r^^^Q^8traac^,;: In sfiigac^ty, in the ability t9 perceive thpir ti;Uj^ 
interests our Eastern brethren, I am fre^.to confess, axe mqre kqen ar^d fjptr- 
sighted than spi^ie of our gpod citizens of New Yq^k. T^I^p former do nqt 
Ipok.ov^r theiX(ini4Sty ,l;)undLe of ^' bills receivable," and hug it, as ^ miser 
doe^jhisgol^j F^^etl^er it )>e valuable or worthless ; like practjcal men aa4 
Bound pol^t^ ecq^qfif^tjiB, thqy inquire what c^ben^ade availabje out of 
it? AjVb^t.are.tbe assets in the hands of their debtors, .which can.be applied 
\o thi^ir,deman(]s? Aqd if they cannot gf^t the whole, they prefer to take a 
part, imd dis<^bf^ge the debtor, ratl^^r ^han hold .bun in vassalag^e .till Jbi^ 
meaiis a^-eall exhausted. I understand tb^^t it is ascertained, with very con- 
ndeii^ble: accuracy, that Mas^husetts is a creditor St^te of the 3outh and 
Southwest. to the.aipount of fifteen millions qF doi^labs— and still yoiji 
cap. scarcely .fipd a man there who js opposed to a Bankixipt law. . There i^ 
¥Xot'9ppqsit^pn enpugh to produce ja ripple on the |}ipad and resistless (^urrent 
of public, qpiijion whi9h is setting in its favor. Why ? Bjccause they l^qw 
that tb^^iappUqoLtiqn.qf ii^ assets. of their debtors, under such a la^, would 
pi^ ^ porl^ at.le<^f(t of their demaixds, and that without it, those ^eai)J9,wi][l 
be exhausted, and they receive nothing. But above all, they prefer to retaj|i 
thair ci^tomeis, and to , realise from tlie promts, of their future tiade, under a 
reviyalj pf business, which this and other measures of relief wiU bring, eiipi^^ 
to ipid^<ft up^tp.them ten ,and one hundred fold the losses. which tJiQy wjll 
temporarily spstaip. This, is tn|e economy, as well, as practical wisdom, ^^w 
Yoifkis, prqbably, a crefjitor State to a still larger amount. And in my* ji^dgf- 
xp^ut„it,.were better .for those cj:^tors,|Lq sponge out the whole debt, rather 
jdbian hi>lfl tjjeir.dejjtoireia " durapce vile," under t|ie va^n hope of rej^isii^ 
aay ; fHing beyoad. the . assets which would come, toi them under a Bankrupt 
law. .Whjii^ a few aie thus, remonstrating against th.^ law, Boston is puphjngf 
pn^n,itfljfavpr; thereby prqmoting hier own interest, gmd securing the ^CK)d 
.will .of thoijLi^ands whope t^de she. has never before enjoyed. , ^ .' 
Itfr. President, J l.wquld nqt be ^der^^tood as spealUng with any intei^tipn^ 
fiiev^^< of qeditors. . As. a class they do not deserve it. There are excep- 
tions amongst th|^m, ^. in allqdier classes; Vut those . exceptions .are, gene^ 
rally, by rea^n of old prej^dice^ and antiqi^^^ted.nqtionSjqf. business, wpi^^ 
reqqire Ume.,to»w.Q9,r oif, and patience to bear with whilst they ^emam. Oii 
the pfirt-of debtpi^ there ^re jcnariy ca^es of pepyliar hardship, growing out. of 
the unanticipated, ^^vulsion .in tj:ade,and the sudden depreciation in the value 
of propeily. There five thousands ?ind thousands of cases where, in the pur- 
clme.of real e^t^e, a qqarter or half of the purc{iase money ;, say ten or twen^ 
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ty'ifiOtisaiid dollars, more 6if less, has been paid in cash^add a mortgs^e given 
for"di(i bal£bicre, and where that mortgage haa be^ foredosed, aiid the pro- 
perty bought' in by the mortgagee for a nominal sum for the want of octtnpe- 
tition at the sale, and the balance, being the greater portion of the pofchase 
in<Miey, h^ld as an existing debt against die mortgagor. In other words, the 
original owner has pocketted his ten or tweiitjr thotisand doQai« in cash, has 
g'Ot'back all hi^ property, and is opposed to at bankrupt law, lest it should im- 
pair th^bligation of his debtor's contract to pay the balAnee! 

Mr. Fresideht, I said on a former occasion that the (Question of a bankrupt 
law had an essential' iirfluence on the late Presidential. election. General 
HaiTidon Was known to be in favor .of it, and it was eqtieiHy known that Mr. 
Van Buren was opposed to it. Whilst in the Seiiaje of the United States, in 
18^, each had given his opinion on the i^ubject Extracts from their speeches 
•^ere published, which showed the friendship of the one fuid the hostility of 
the other to this great principle of human freedom. Many of those interested 
in the subject gave their support to him on whom they knew they could rely 
to cany put this great measure of relief. They are now looking to this Con- 
gress for that relieSf, and for the consummation of all their hopes. If the re- 
lief demanded is not granted, the question will hereafter be carried down to 
the poUs. . And no man for any public station, from th6 President of ithc 
United States down to a member of a Stfeite Legislature, will be auppc^ted 
for any office, uhless he is in fav6r of this great prinbiple of' coissthutional 
freedom. 

This is the only way in which they can assert their right»-^the onlj^ode 
in which ihey can be heard. Th^ir petitions, hei^tofore, have been disre- 
garded, jaind. they will now adopt the only plan of operations' 1^ to them- 
namely; to cany the question to thfe polls. 1 applaude them for it I- ap- 
prove their determination. And I exhort theih, laying aside all olJier diffbr- 
^nce^ of opinion, that they meet on' this brcfed'and common grourid of uhi^i, 
«nd liever abandon it,till the great work is fcdly accomplished. And I would 
say to thetn, let no forrSer asperities or jecllousies mar yo«r deliberatioiw. 
Xet unibh arid harmony characterize your proceedings, and above alt, let 
your wat(Jiword J)e "action, action, action.^' You have it in your power W 
redress your own grievances. «Be n6t de/ceived by the ptofeammB of candi- 
dates for your favor. Be sure they are sound 'on the great and leading jHin- 
ciple for which you contend. That principle is the passage of a Bankruf* 
law, ^hich shajl discharge ah honest debtor, oti the surrender of all his pro- 
perty for the benefit of his creditors, ^fhe object of it is, that he shall be re- 
leased from imprisonment, if impris6ned;*that he shall be dSschaiged fiom 
all liability on his contract, and that hi^ future acquisitions may go to the 
support of himself and family. Be not deceived, then, I entreat you, hf the 
delusive hope of such a law, if corporations are included. There are inhe- 
rent difficulties iii the way of it. Many of the friends of those who pmpoae 
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it will vote against it. You are entitled to stand in a Bankrupt bill by your- 
8^es, as bankrupts have stood in all other countries^ You are men with 
souls, as well as with wives arid children, which corporations have not. 
Why, then, should you be tied to them, as the tyrant, Mezentius, tied the 
living man to the putrid carcass, as an exhibition of the most refined cruelty. 
There is no more reason in the one case than in the other. Stick to your 
principles, then, and you will find enough to stand by you. For mys^ 
whether in public or private life, I aip devoted to this cause; and I will m- 
v^ abandon it, till the free citizens of this country are placed on an equal 
footing, in this respect^ with the subjects of foreign powers. 

If Congress shall fiedl to dischaige its constitutional duty by the passage of 
a bankrupt law, the States will be driven to the exercise of their powers, so 
far as they have retained them, over the subject of debtor and creditor. They 
will resort to a system of exemptions. They will exempt the future earn- 
ings of the debtor fi'om execution, when he has honestly and in good faith 
given up all his property for the benefit of his creditors. There is no doubt 
that the State Legislatures have the power to make such exemptions as they 
dteem proper. The principle has been fully tecogDised by the Supreme Court 
of the United States, and practised upon, to a greater or less extent, by every 
State in the Union. These exemptions do not impair the obligation of coz^- 
tracts, which the States cannot do under the Constitution. They only go to 
the remedy y which is within the control of the State Legislatures. They can, 
therefore, not only exempt from execution household furniture, and the ne- 
cessary utensils for a family, but they can exempt the land on which the 
debtor resides, and the necessary team and utensils to work it, and the pro- 
ducts which are taken from it. All these things are within the power and 
control of State legislation, and it remains to be seen how far that power will 
be exercised, if Congress shall fail in its duty in granting this great measure 
of relief. If the States shall interpose in the manner indicated, it will at 
once be perceived that there will be a different system prevailing in every 
State of the Union, and the very object for which the power was granted to 
Congress to pass a bankrupt law, namely, its unifamvityy will be defeated, 
whilst, at the same time, the States cannot accomplish, but in part, the ob- 
jects for which they are compelled to legislate. 

There is, therefore, an absolute necessity for the action of Congress. That 
action ought no longer to be delayed. Let this bill become a law, and I 
will venture to predict, that after it has been proved and improved by yeaiB 
of experience, we shall look back with perfect astonishment to this enlight- 
ened period of the nineteenth century, and wonder that this reUc of barba- 
rism, the bondage of the debtor, could have so long existed and been tole- 
rated in a country claiming pre-eminence over all others for the liberality 
and freedom of its institutiops. 
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